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TAGS: EMIN, EEIN, GY 

SUBJECT: REYNOLDS CORPORATE TAX ASSESSMENT 

REF: GEORGETOWN 1263, MATTHEWS/BURKE AND MATTHEWS/NORTON 
TELECONS 

1 . SUMMARY: PRIME MINISTER AGREED TO EXTEND BACK INCOME TAX 
DEADLINE IE THIS DOES NOT IMPERIL GOG LEGAL CASE FOR TAX AGAINST 
REYNOLDS, AND INDICATED DEADLINE 26TH NOT 24TH. REYNOLDS UNWILLING 
TAKE A CHANCE ON MANDATORY PAYMENT DATE, HOWEVER, AND IS PAYING PART 
OP TAX TODAY AND PART TOMORROW. BURNHAM UNDERSTOOD AS RESULT 
LAST FEBRUARY'S DISCUSSIONS THAT REYNOLDS NOT RPT NOT 

INTERESTED IN MAJORITY GOG OWNERSHIP AND CONTROL, AND HE HAS 
THEREPORE PROCEEDED TOWARD NATIONALIZATION. IP REYNOLDS NOW 
INTERESTED IN MAJORITY GOG OWNERSHIP AND CONTROL OP TOTAL 
GUYANA OPERATIONS, HOWEVER, HE WOULD BE INTERESTED IN DISCUSSING 
MATTER, AND BELIEVES SUCH ARRANGEMENT COULD PIT WITHIN DEPINITION 
OP NATIONALIZATION WHICH HE HAS PLEDGED BY END OP YEAR. END 
SUMMARY. 

2. COLLINS SAW PRIME MINISTER BURNHAM EVENING JULY 22, BUT 
WITH INCONCLUSIVE RESULTS. I CALLED ON PM THIS MORNING 
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IMMEDIATELY PRIOR TO CABINET MEETING. BURNHAM WAS 
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REASONABLE AND ACCOMMODATING. HE SAID HE HAD ALREADY REQUESTED 
MINISTRY OF EINANCE AND ATTORNEY GENERAL'S OEFICE TO DETERMINE 
WHETHER A DELAY IN TAX DEPOSIT DEADLINE WOULD CAUSE ANY LEGAL 
LIABILITIES TO REYNOLDS BY GOG OR WOULD PREJUDICE GOG TAX CLAIM 
IN COURT. HE HOPED TO HAVE AN ANSWER LATER TODAY, AND WOULD 
IMMEDIATELY LET ME KNOW. GOG WOULD AGREE TO REASONABLE DELAY 
TO ALLOW OPIC LAWYERS STUDY OR DISCUSS WITH GOG POSSIBLE USG OPIC 
LIABILITY IP MIN EINANCE AND AG REPORT TO HIM GOG CASE WILL NOT 
BE HARMED BY SUCH DELAY. PERIOD OP POSSIBLE DELAY WAS NOT 
SPECIFIED, BUT HE DID NOT TAKE EXCEPTION TO MY SPECULATION OP 
PERHAPS A MONTH. IP MIN PIN AND AG REPORT CONTRARY CONCLUSION, DELAY 
WILL NOT RPT NOT BE GRANTED. 

3. WHILE I WAS IN PM'S OPPICE, HE RECEIVED CALL PROM MINISTER 

OP EINANCE HOPE, WHO SAID THAT DEADLINE WAS JULY 26, NOT RPT NOT 
JULY 24, SINCE PORMER WAS THIRTY DAYS PROM DATE OP DELIVERY OP 
OPFICIAL NOTIPICTION LETTERS, TEN OP WHICH WERE SIGNED ON JUNE 
24, AND 18 OP WHICH WERE SIGNED JUNE 25. 

4. BURNHAM SAID BACK INCOME TAX ASSESSMENT DUE JULY 26 WAS BASED 
ON ARMS-LENGTH WORLD BAUXITE PRICE AT WHICH GUYBAU HAS SOLD ITS 
PRODUCTION, PARTICULARLY CALCINED BAUXITE, SINCE NATIONALIZATION. 

HE CLAIMED THAT GOG HAD POUND REYNOLDS TO BE CLAIMING A 
SELLING PRICE CONSIDERABLY LOWER THAN ACTUAL WORLD MARKET 
PRICE ENCOUNTERED BY GOG, AND THAT GOG HAS CONSEQUENTLY 
RECALCULATED BACK TAX LIABILITY BASED ON GUYBAU SALES PRICES. 

5. 1 ASKED PM WHETHER EVENTS HAD PROGRESSED TO THE POINT THAT 
GOG WAS NO LONGER INTERESTED IN MAJORITY PARTICIPATION, BUT ONLY 
IN TOTAL STATE OWNERSHIP OP REYNOLDS, AS HE HAD IMPLIED IN 
HIS JULY 14 SPEECH. HE SAID THAT HE HAD RECEIVED CLEAR 
INDICATION FROM REYNOLDS IN LAST FEBRUARY TALKS THAT REYNOLDS 
WAS NOT RPT NOT INTERESTED IN MAJORITY GOG EQUITY CONTROL AND 
GOG HAD PROCEEDED ON THAT BASIS. HOWEVER, IP SUBSEQUENT DEVELOP- 
MENTS HAVE CAUSED REYNOLDS TO CHANGE ITS MIND, HE AND GOG WOULD BE 
INTERESTED IN DISCUSSING MAJORITY PARTICIPATION. HE PELT THAT 
SUCH MAJORITY PARTICIPATION COULD MEET THE DEPINITION OP 
NATIONALIZATION WHICH HE HAS PROMISED BY END OP 1974. 

6. PM CLAIMED THAT GOG IS NOT RPT NOT SEEKING CONPRONTATION AND 
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HAS NO INTENTION OP CONFISCATING REYNOLDS ASSETS. BURNHAM SAID 
THAT HE HOPES A NEGOTIATED PRICE CAN BE ARRANGED, AND IP IT 
CANNOT, GOG EXPECTS TO PAY FAIR PRICE APTER EXPROPRIATION BY 
LEGISLATION. HE IMPLIED HE IS WILLING TO BE FLEXIBLE. 

7. I SUBSEQUENTLY TALKED WITH GEORGE WAGNER, GENERAL MANAGER OF 
REYNOLDS MINES, WHO CONPERRED WITH REYNOLDS LAWYER AND 
REYNOLDS METALKS IN VIRGINIA. WAGNER INDICATED REYNOLDS 
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FEELS IT CANNOT RPT NOT TAKE CHANCE ON JULY 26 DEADLINE EVEN IF 
GOG SPECIFIES THAT DEADLINE IN WRITING SINCE LOCAL COURT MAY 
NOT ACCEPT DELIVERY DATE AS LEGAL NOTIFICATION DATE. REYNOLDS 
THEREFORE, INTENDS TO MAKE TAX DEPOSIT TODAY AND TOMORROW. 

8. SINCE THIS REYNOLDS ACTION APPEARS TO MOOT OUR REQUEST 
FOR DELAY, I INTEND TO INEORM PM OF REYNOLDS ACTION IF I HAVE 
NOT RPT NOT RECEIVED WORD OE DELAY EROM GOG PRIOR TO TOMORROW 
AFTERNOON WHEN FINAL DEPOSIT WILL PRESUMABLY BE MADE. MATTHEWS 
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